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:RUOG�FRQWDLQHUSRUW�GHPDQG�KDV�H[SDQGHG�UDSLGO\�LQ�UHFHQW�GHFDGHV��DQG�FRQWLQXHG�WR�JURZ�HYHQ�LQ�WKH�GLIILFXOW�HFRQRPLF�FRQGLWLRQV�RI������DQG��������*URZWK�KDV�EHHQ�GULYHQ�E\�WKH�H[SDQVLRQ�RI�WUDGH��WKH�RQJRLQJ�FRQYHUVLRQ�RI�FDUJRHV�WR�FRQWDLQHULVDWLRQ�DQG�WKH�GHYHORSPHQW�RI�WUDQVVKLSPHQW����7KLV�VWXG\�DQDO\VHV�WKH�HYROXWLRQ�RI�ZRUOG�FRQWDLQHU�KDQGOLQJ�GHPDQG�E\�SRUW�DQG�DVVHVVHV�FXUUHQW�GHYHORSPHQWV���)XWXUH�GHPDQG�LV�IRUHFDVW�WR������E\�UHJLRQ�DQG�SRUW�UDQJH���7KH�SRVLWLRQ�RI�FXUUHQW�LQYHVWPHQW�SURMHFWV�DQG�SODQV�LV�UHYLHZHG�LQ�GHWDLO���7KH�UHVXOWDQW�SURVSHFWLYH�GHYHORSPHQW�RI�SRUW�FDSDFLW\�LV�FRPSDUHG�ZLWK�GHPDQG�IRUHFDVWV�WR�LGHQWLI\�SRWHQWLDO VXUSOXV�FDSDFLW\�RU�VKRUWIDOOV����7KH�VWXG\�DGGUHVVHV�FULWLFDO�TXHVWLRQV�VXFK�DV�x +RZ�ZLOO�VORZHU�HFRQRPLF�JURZWK�DQG�LQFUHDVLQJ�JHRSROLWLFDO�XQFHUWDLQW\�DIIHFW�GHPDQG"x +RZ�FRQILGHQW�FDQ�ZH�EH�DERXW�PHGLXP�WHUP�GHPDQG�SURMHFWLRQV�± LV�JOREDOLVDWLRQ�XQVWRSSDEOH�RU�LV�WKHUH�D�VLJQLILFDQW�GRZQVLGH�LQ�GHPDQG�IRUHFDVWLQJ"��x +RZ�ZLOO�JUHDWHU�SRUW�GHPDQG�EH�UHFRQFLOHG�ZLWK�LQFUHDVLQJO\�YRFLIHURXV�HQYLURQPHQWDO�RSSRVLWLRQ"x 6KLS�VL]HV�DUH�VWLOO�LQFUHDVLQJ�DQG�ZLOO�FRQWLQXH�WR�GR�VR�± ZKDW�DUH�WKH�LPSOLFDWLRQV�IRU�SRUW�GHYHORSPHQW"x :KDW�ZLOO�EH�WKH�UROH�RI�WUDQVVKLSPHQW�± KRZ�LPSRUWDQW�LV�WKLV�LQ�VHFXULQJ�IURQW�UDQN�SRUW�VWDWXV"x :KDW�LV�WKH�UROH�RI�WKH�SULQFLSDO�LQWHUQDWLRQDO�VWHYHGRULQJ�FRPSDQLHV�LQ�WKH�JOREDO�PDUNHW�DQG�KRZ�ZLOO�WKLV�DIIHFW�SURGXFWLYLW\�DQG�SULFLQJ"7KH�IROORZLQJ�KLJKOLJKWV�VRPH�RI�WKH�PDLQ�ILQGLQJV�RI�WKH�UHSRUW�i :RUOG�FRQWDLQHUSRUW�GHPDQG�LQFUHDVHG�E\����SHU�FHQW�WR����P�7(8�RYHU������������DQG�E\�DQ�HVWLPDWHG�����SHU�FHQW�WR����P�7(8�LQ��������i *URZWK�KDV�EHHQ�PRVW�UDSLG�LQ�(DVW�$VLD��ZKLFK�KDV�LQFUHDVHG�LWV�VKDUH�RI�WKH�JOREDO�PDUNHW�IURP������SHU�FHQW�LQ������WR������SHU�FHQW�LQ������DQG�VRPH������SHU�FHQW�LQ��������:KLOVW�D�ODUJH�SDUW�RI�(DVW�$VLD¶V�FRQWDLQHUSRUW�GHPDQG�LV�OLQNHG�WR�WUDGH�ZLWK�WKH�UHVW�RI�WKH�ZRUOG��LQWUD�$VLDQ�IORZV�DQG�WUDQVVKLSPHQW�KDYH�PDGH�DQ�LQFUHDVLQJ�FRQWULEXWLRQ�WR�WKH�WRWDO�i 7KH�VKDUH�RI�SRUWV�LQ�WKH�$PHULFDV�GURSSHG�IURP������SHU�FHQW�LQ������WR������SHU�FHQW�LQ������DQG�VRPH������SHU�FHQW�LQ��������
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i 7KH�(XURSH�0HGLWHUUDQHDQ�UHJLRQ�DOVR�VDZ�D�UHODWLYH�GHFOLQH�IURP������SHU�FHQW�RI�WKH�JOREDO�FRQWDLQHUSRUW�PDUNHW�LQ������WR������SHU�FHQW�LQ��������7KHUHDIWHU��WKH�UDSLG�JURZWK�LQ�0HGLWHUUDQHDQ�SRUW�PDUNHWV��LQ�SDUWLFXODU��ODUJHO\�VXVWDLQHG�WKH�UHJLRQ¶V�VKDUH��ZKLFK�VWRRG�DW�DQ�HVWLPDWHG������SHU�FHQW�LQ������i 7KH�EDODQFH�RI�WKH�JOREDO�PDUNHW��FRPSULVLQJ�WKH�0LGGOH�(DVW�DQG�,QGLDQ�VXEFRQWLQHQW��6XE�6DKDUDQ�$IULFD�DQG�$XVWUDODVLD�2FHDQLD��KDV�PDLQWDLQHG�D�UHODWLYHO\�FRQVWDQW�VKDUH�RYHU�WKH�SDVW�GHFDGH�DW�DURXQG�����������SHU�FHQW���+RZHYHU��FRQWDLQHUSRUW�GHPDQG�LQ�WKH�0LGGOH�(DVW�DQG�,QGLDQ�VXEFRQWLQHQW�KDV�JURZQ�PXFK�PRUH�UDSLGO\�WKDQ�LQ�WKH�RWKHU�UHJLRQV�i %HWZHHQ������DQG�������ZRUOG�FRQWDLQHU�WUDQVVKLSPHQW�WKURXJKSXW�PRUH�WKDQ�GRXEOHG�WR������P�7(8��UHSUHVHQWLQJ����SHU�FHQW�RI�WRWDO�ZRUOG�FRQWDLQHUSRUW�GHPDQG�LQ�WKDW�\HDU��������SHU�FHQW�RI�WUDQVVKLSPHQW�WKURXJKSXW�ZDV�ORFDWHG�LQ�(DVW�$VLD��ZLWK�WKH�6RXWKHDVW�$VLD�PDUNHW�FHQWUHG�RQ�6LQJDSRUH�DFFRXQWLQJ�IRU������SHU�FHQW�
7DEOH��:RUOG�&RQWDLQHUSRUW�7KURXJKSXW�E\�5HJLRQ�����������
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���SUHOLPLQDU\

�0LGGOH�(DVW�,QGLDQ�6XEFRQWLQHQW��6XE�6DKDUDQ�$IULFD��$XVWUDODVLD�2FHDQLD)LJXUHV�PD\�QRW�VXP�H[DFWO\�GXH�WR�URXQGLQJ�
6RXUFH��2FHDQ�6KLSSLQJ�&RQVXOWDQWV�/WG�
i 'HSHQGLQJ�RQ�WKH�HFRQRPLF�VFHQDULR��WRWDO�ZRUOG�FRQWDLQHUSRUW�GHPDQG�LV�IRUHFDVW�WR�LQFUHDVH�E\�������SHU�FHQW�WR��������P�7(8�LQ�������DQG�E\�D�IXUWKHU�������SHU�FHQW�WR��������P�7(8�LQ������i (DVW�$VLDQ�FRQWDLQHUSRUW�GHPDQG�LV�H[SHFWHG�WR�FRQWLQXH�H[SDQGLQJ�DW�DQ�DERYH�DYHUDJH�UDWH��ZLWK��������SHU�FHQW�JURZWK�SUHGLFWHG�RYHU���������WR��������P�7(8�i ,Q�WKH�$PHULFDV��JURZWK�RI�������SHU�FHQW�LV�IRUHFDVW�RYHU�WKH�VDPH�SHULRG��WR������P�7(8�LQ�������ZLWK�/DWLQ�$PHULFD�DQG�WKH�&DULEEHDQ�FRQWLQXLQJ�WR�JHQHUDWH�DERYH�DYHUDJH�H[SDQVLRQ�
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i ,Q�(XURSH�DQG�WKH�0HGLWHUUDQHDQ��D�������SHU�FHQW�ULVH�LV�DQWLFLSDWHG�WR�������P�7(8�LQ�������ZLWK�WKH�1RUWK�(XURSH�DQG�6RXWK�(XURSH�0HGLWHUUDQHDQ�UHJLRQV�H[SHULHQFLQJ�VLPLODU�JURZWK�UDWHV��DV�WKH�%DOWLF�PDUNHWV�FRQWLQXH�WR�JHQHUDWH�DERYH�DYHUDJH�JURZWK�DQG�WUDQVVKLSPHQW�GHPDQG�LQ�1RUWK�(XURSH�i ,Q�RWKHU�PDUNHWV��JURZWK�LV�SUHGLFWHG�WR�DYHUDJH��������SHU�FHQW�RYHU���������WR������P�7(8��ZLWK�WKH�0LGGOH�(DVW�DQG�,QGLDQ�VXEFRQWLQHQW�JHQHUDWLQJ�WKH�PRVW�UDSLG�H[SDQVLRQ�
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i :RUOG�FRQWDLQHU�WUDQVVKLSPHQW�GHPDQG�LV�IRUHFDVW�WR�LQFUHDVH�E\��������SHU�FHQW�WR��������P�7(8�LQ�������DQG�E\�D�IXUWKHU�������SHU�FHQW�WR��������P�7(8�LQ������i (DVW�$VLDQ�FRQWDLQHU�WUDQVVKLSPHQW�GHPDQG�LV�H[SHFWHG�WR�FRQWLQXH�H[SDQGLQJ�DW�DQ�DERYH�DYHUDJH�UDWH��ZLWK��������SHU�FHQW�JURZWK�DQWLFLSDWHG�RYHU���������WR������P�7(8�i *URZWK�LQ�RWKHU�WUDQVVKLSPHQW�PDUNHWV�RYHU���������LV�IRUHFDVW�DV�IROORZV�� �������SHU�FHQW�LQ�WKH�&DULEEHDQ�&HQWUDO�$PHULFDQ�UHJLRQ�WR��������P�7(8�� ������SHU�FHQW�WR����������P�7(8�LQ�1RUWKHUQ�(XURSH�� ������SHU�FHQW�WR����������P�7(8�LQ�WKH�6RXWKHUQ�(XURSH�0HGLWHUUDQHDQ�UHJLRQ�� �������SHU�FHQW�WR���������P�7(8�LQ�WKH�0LGGOH�(DVW�,QGLDQ�VXEFRQWLQHQW�UHJLRQ�
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